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A glimpse to the main financial assets

Equity indices
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The most relevant economic data… Shanghai Composite
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United States USD/MXN

Fed's Barr Speaks on Bank Supervision and Capital Rules EUR/USD

Fed's Daly to Discuss Inflation, Banking DXY

Fed's Mester Speaks on Economic and Policy Outlook Commodities

Fed's Bostic Speaks on US, Atlanta Economies WTI

Consumer credit* - May Brent

Gold

Wage negotiations - Jun Copper
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10-year Treasury

Source: Bloomberg
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4.04This document is provided for the reader’s convenience only. The translation from the original Spanish version was made by Banorte’s staff. Discrepancies may possibly arise between the original document in Spanish and its 

English translation. For this reason, the original research paper in Spanish is the only official document. The Spanish version was released before the English translation. The original document entitled “Apertura de Mercados 

Financieros” was released earlier today.

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally adjusted annualized rate.
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• Stock markets biased up, government bond yields mixed, and USD higher.

Investors reacting to low inflation for June in China that suggests the possibility

of deflation and a deeper economic slowdown. In addition, it fuels speculation

about new stimulus measures from authorities. On the other hand, they also

consider comments from Secretary Yellen that the risk of a US recession “is not

completely off the table”, apart from saying that inflation remains too high

• Today, investors will focus on the comments from Fed members, including Barr,

Daly, Mester, and Bostic. In addition, May’s consumer credit in the US and

wage negotiations for June in our country

• Market attention this week on consumer and producer prices for June in the US

amid lingering fears about additional Fed rate hikes. We will also have

additional speeches from members of the latter institution, which will also

publish the Beige Book

• In monetary policy, decisions in Israel, Canada, New Zealand, Peru, and South

Korea

• Going to events, we highlight the G20 meeting among finance ministers and

central bankers in India. Moreover, President Biden will be in Europe ahead of

the NATO meeting, along with an EU-Japan Summit

• US data also includes U. of Michigan consumer confidence (Jul). In other

regions, the trade balance in China; industrial production in the UK and

Germany; inflation in the latter country, along with the ZEW survey;

unemployment rate in the UK; and retail sales in Brazil

• In Mexico, industrial production (May) and ANTAD’s same-store sales (Jun)
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• This week we expect the auction of two structured bonds (ABS) from TIP

Mexico for MXN 2.5 billion, as well as two banking bonds from Bladex for MXN

4.0 billion

• HR Ratings downgraded Banco Azteca's rating to 'HR AA-' from 'HR AA' with

Stable outlook. The revision is based on the bank's implicit support and

relationship with Grupo Elektra (rated 'HR AA')

• HR Ratings assigned a 'HR AAA' rating to Fibra Danhos’ proposed bond

(DANHOS 23L). The rating is based on the strength of the Debt Service

Coverage Ratio, which closed at 5.8x in the last twelve months as of 1Q23

• Mixed balance in sovereign bonds. European rates increase 3bps and the US

Treasuries' yield curve gains up to 4bps at the belly. Last week, Mbonos

followed Treasuries (+23bps), selling off up to 33bps at the mid- and long-end

• The dollar advances amid a negative performance in most developed market

currencies, with AUD (-0.8%) as the weakest. In EM, the bias is mixed limited

by HUF (+0.4%) and ZAR (-0.4%). Meanwhile, MXN trades slightly stronger at

17.12 per dollar, after a 0.1% weekly loss

• Widespread losses in commodities due to persistent concerns about the economy

recovery and deflation risks in China following weak economic data. With this,

crude-oil falls about 0.8% after recording its biggest weekly gain since early

April (+4.8%), while copper declines 0.5%

• Mixed changes as investors weigh the global monetary policy and economic

growth outlook, while awaiting for the start of the 2Q23 earnings season.

Bloomberg consensus estimates a 9.0% y/y decline in earnings for S&P500

companies. This week, 12 companies are slated for release, highlighting some in

the financial sector next Friday: BlackRock, Citi, JPMorgan, and Wells Fargo

• In Asia, markets closed mixed. European stocks advance, with the Eurostoxx up

0.7%. Shares from healthcare and energy lead, while those from real estate are

the only ones falling. In turn, US futures of main indices are mixed and show

little changes

• In Mexico, 2Q23 earnings season begins tomorrow with Amx. Following the

Mexbol's closing at 53,904pts last Friday, we expect this week a trading range

between 53,000 - 55,000pts
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